Webinar Series

Accessing Capital to
Fulfill Your Export
Orders



U Who Is Export- Import Bank ?

U How can we help exporters during thes
difficult economic times.

U What is this Working Capital Guarantee
U What role can PNC Bank play ?

U Questions and Answers
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ExIm Bank is an independent agency of the Unitec
States government

Established in 1934

Mission: Support US exports in order to create and suste
US jobs

Headquartered in Washington, DC

5 regional business development offices, plus 4
satellite locations (Dallas, San Diego, San
Francisco and Washington D.C.)



#2%  How will this benefit Exporters

s°U Provides needed cash to finance exports

U Increases lenders appetite for financing exports
oroviding a 90% government guarantee

U Provides financing for foreign account receivabl
U Allows exporters to fill large or seasonal orders

U Allows exporters to expand collateral base

A Exportrelated inventory, including WIP

U Supports Standby L/Cs, Bid,
and Performance Bonds



Basic Parameters

<& I ExIm Bank Guarantees 90% of principal and
Interest on a Loan Facility made to an
exporter.

U Loan is fully collateralized by expeaxlated
Inventory and A/R.

U Generally one year but up to-Bears.

U Covers exporter performance risk.

Note: Provides no protection to exporter
against foreign buyer ngmayment



a® . | ines of Credit

" (i Transaction Specific

U Transaction Specific Revolving

U Revolving

A Multiple transactions
or specifically
identified ones

A May be committed
for up to 3 years
with annual reviews
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- U Goods must have at least 50% U.S.
content to guarantee the entire
transaction

U Exports must be manufactured in and
shipped from the U.S.



pans:i
8 Collateral Base

[

Collateral
(Inventory)

Export Inventory
Raw Materials

$200,000
WIP 200,000

Finished Goods 600,000

ExportiForeign Accounts Receivable

Open Account/Foreign
Account Receivable ~ $400,000

L/C Backed A/R 600,000

On

Your Working Capital
Facility without Ex-Im Bank

Your Working Capital
with Ex-Im Bank

Advance
Rate

Borrowing
Base

$ 40,000
0

300,000

Advance
Rate

Borrowing
Base

$ 150,000
150,000

450,000

$ 360,000

540,000

Total Borrowing Base

$760.000

$ 1,650,000




Sectors Supported

B Frozen Foods B Medical Equipment/Devic
M Electrical Instruments O Telecommunications

B Air Quality Equipment B Testing Equipment

O Lumber and Millwork B Transportation Equipmen

10% 2 9%

18%

12%

EXPORT-IMPORT BANK of the UNITED STATES




am s Types of Exporters

' U Manufacturers
U Trading companies
U Wholesalers/distributors

U Service companiesg




Eligible U.S. Exporters

i Reasonable assurance of repayment
A Minimum 1 year operating history
A Debt service ability

A Adequately capitalized relative to requested
loan amount

U Business operations in U.S.

U Indirect exporters
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Mamss® (1 Tight liquidity, negative cash flow
U Losses or erratic earnings
U Minimal net worth; short operating history
U Large contract in relation to balance sheet

U Collateral shortfall; WIP financing needed



Use of Financing
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§2% | /Cs, Bid and Performance Bonds

4 U An ExIm Bank guaranteed facility can support
the following types of L/Cs:

U Commercial or standby (domestic and foreign)
A Collateralized at 25%
A Term cannot exceed loan term

U Warranty Letters of Credit
A Lender extends other credit
A 100% collateralized; 25% in cash
A Maximum: 20% of loan or $500,000

A Term cannot exceed loan term



¢ 2% 8 Cligible Accounts Receivable

< (I Export-Related Accounts Receivable
A Up to 90% advance rate
A Remove if > 60 days late, 90 days w/ insurance

A Sales on terms not to exceed 180 days

U Retainage Accounts Receivables: 25%
advance rate

U Accounts Recelvables due and payallsside
the U.S.: 70% advance rate.

U Receivables must be in U.S. Dollars or get a
waiver.




Ineligible Export Accounts
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% ( No intra-company receivables

U No receivables from military organizatio
U No receivables from prohibited countrie:

U No L/Cs until goods are shipped



